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Configuration; 

 

This feature is only available from Sage 200cloud Professional Summer 2019 version onwards. If you 

are unsure which Sage 200 version you’re currently using please see our online guide: 

https://www.centurysoftware.co.uk/support/sage-200-version-numbers-and-release-dates/ 

 

Configuration - VAT Rates 

New Vat codes must be manually created to manage the reverse charge vat processing. 

A standard rated code for Sales and purchase will be required, also VAT codes for a reduced VAT rate 

may be required. 

Navigate to Accounting System Manager> Settings> Vat Rates 

Within Code enter the next available number, then give the code a description. 

Ensure the VAT Return check box is ticked, if not the goods and VAT will not be included on the 

return. 

Select the relevant VAT terms, CIS Reverse Charge Sales or CIS Reverse Charge Purchases. 

Then set the Vat rate.  

Either accept the default codes for Input and Output Vat or amend if required. 
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Configuration - Documentation; 

Invoice and Credit note documents may require some tweaking to include the predefined text when 

CIS reverse charge is applied, if this is required please contact Support@CenturySoftware.co.uk, who 

will be happy to assist in amending the layouts; 

The text can be selected from Sales Order Processing> SOP Utilities> System Setup> SOP Settings 

(Invoice printing tab). 

The following text can be applied to invoices. 

 

The following text can be applied to Credit notes. 
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See below screenshot of CIS text applied; 

 

 

You may also request text to be added to your Purchase Order/self-billing invoices document to 

notify the Subcontractor that you’ll be managing the Vat element of the transaction, HMRC 

recommends the following wording is added, although we’d suggest you seek independent advice 

regarding any legislative information: 

“Reverse charge: We will account for and pay the output tax due to HMRC” 

“Reverse charge: As the UK customer, we will pay the VAT due to HMRC” 

 

Configuration - Customers and Suppliers 

NOTE - This section only applies if you wish the VAT code to default to a CIS related Vat code, the Vat 

code can be amended per transaction if preferable. 

The default VAT Code that applies to a customer is set by navigating to. 

Sales Ledger> Sales Accounts> Amend Account details (Trading Tab) 

Amend the default Vat Code and tick the check box “Use Vat Code for invoice and order default” 
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Purchase Ledger> Purchase Accounts> Amend Account Details 

The default VAT Code that applies to a Supplier is set by navigating to. 

Purchase Ledger> Purchase Accounts> Amend Account details (Trading Tab) 

Amend the default Vat Code. 

 

 

 

Century understand amending numerous customers/suppliers vat codes could be a mammoth task, 

therefore, if a spreadsheet is provided with the relevant customer and supplier code, we can import 

this information for you FOC, please contact support with the required format/requests. 
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Processing  

Processing – Purchases (Contractor) 

When entering an invoice or a Purchase order, the Vat code will default from the supplier account, 

this can be amended per order if required. 

Sage will not allow a mixture of CIS related VAT codes and any standard Vat Code on a single 

order/invoice. HRMC can provide further guidance around Invoice rules and the 5% disregard for Vat 

reverse charge. 
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Once the invoice has been received from the supplier, this is entered into Sage with the Vat amount 

applied as per the below screenshots. 
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When reviewing the transaction against the supplier, the value of the transaction excludes the Vat 

value, this net value is paid to the supplier. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.centurysoftware.co.uk/


Sage 200c Professional 
 
 

www.centurysoftware.co.uk  0121 557 2300 

Processing – Vat Postings. 

The transaction has posted to the new CIS reverse charge Vat code, affecting the Vat return values 

as per the below table; 

 

Here you can see the transaction entered has correctly posted to the correct area of the Vat return; 
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Processing – Sales (Subcontractor) 

When entering a Sales invoice or Sales order, the Vat code will default from the customer account, 

this can be amended per order if required. 

Sage will not allow a mixture of CIS related VAT codes and any standard Vat Code on a single 

order/invoice. HRMC can provide further guidance around Invoice rules and the 5% disregard for Vat 

reverse charge. 

 

 

 

Once the Sales/Billing invoice has been produced, it should detail the predefined text and VAT 

analysis breakdown (If required)  
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When reviewing the customer account transaction enquiry, the value outstanding is the Net invoice 

value, excluding VAT; 
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Processing - Vat Postings. 

The transaction has posted to the new CIS Vat code, affecting the Vat return values as per the below 

table; 

 

Below you can see the transaction entered, has correctly posted to the correct area of the Vat 

return. 
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